
Volcker Rule (Docket No. R-1608)

Members  f the Federal Reserve B ard met with the Federal Advis ry C uncil (FAC)  n
September 7, 2018. During the meeting, C uncil members pr vided written c mments  n
several aspects  f regulat ry ref rm, including the f ll wing c mments  n the pr p sal relating 
t  the V lcker rule. In additi n t  these written c mments, C uncil members expressed c ncern 
ab ut the pr p sal's “acc unting pr ng” test, n ting that the test c uld capture instruments  r
activities, including certain derivatives, previ usly c nsidered t  be  utside the sc pe  f the
V lcker rule.

(The c mplete FAC Rec rd  f Meeting is available at
https://www.federalreserve.g v/ab utthefed/files/fac-20180907.pdf.)

The C uncil appreciates the FRB's leadership  n the interagency n tice  f pr p sed rulemaking
(NPR) t  identify  pp rtunities, c nsistent with the statute, t  impr ve the V lcker rule and 
tail r its applicati n t  the activities and risks  f banking entities.

The C uncil believes the NPR is a step in the right directi n; h wever, the g als t  simplify and 
tail r are far  utweighed by the impact  f the pr p sed “acc unting pr ng” test. Additi nally, 
the pr p sal d es n t g  far en ugh in meaningfully tail ring applicati n  f the V lcker rule t  
banking entities that have  nly “m derate trading assets and liabilities.” Lastly, the pr p sal 
intr duces new requirements that threaten the ability  f instituti ns t  engage in effective risk 
management  f their balance sheet activities.


